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additional 114,000 shares of $1.00 par value Common Stock. 







































TO THE STOCKHOLDERS OF 


FRANKLIN STORES CORPORATION: 

The Annual Report of your Company for the fiscal year ended June 30, 
1950, together with the Consolidated Balance Sheet as at June 30, 1950, and 
the Consolidated Income and Surplus accounts for the year, as audited by our 
Certified Public Accountants, is submitted herewith. 

For your guidance this Annual Report also contains, a comparative state¬ 
ment of sales, earnings, dividends and other financial data for the past seven 
years, in a summary on the opposite page. 


SALES 

The consolidated net sales for the fiscal year ended June 30, 1950 were 
$25,807,423.95 compared with $27,152,000.69 for the fiscal year ended June 
30, 1949. Reflecting the lower price trend in women’s apparel, the dollar sales 
volume of the Company was below the all-time high record achieved in the 
1949 fiscal year. 

NET EARNINGS 

The net earnings for the fiscal year ending June 30, 1950 after Federal 
Income Taxes of $453,953.72 was $1,114,951.45, equal to $1.55 per share on 
720,647 shares outstanding as of June 30, 1950. For the fiscal year ending June 
30, 1949, net earnings after Federal Income Taxes of $657,912.87 amounted 
to $1,477,617.52 equal to $2.04 per share on 724,358 shares then outstanding. 
The lower net earnings for this fiscal year is due to the lower dollar volume of 
sales and to the increase in cost of handling a larger number of transactions. 


DIVIDENDS 

During the last fiscal year, dividends of 70 cents per share in the aggregate 
of $505,167.80 were paid, represented by four quarterly payments of 15 cents 
each with an extra of 10 cents paid in January, 1950. The aggregate amount 
per share was the same as in the preceding fiscal year. 







FINANCIAL CONDITION 

The net worth of the Company as at June 30, 1950 rose to $8,363,379.64 
or an increase of $605,882.26. This uninterrupted growth brought the book 
value up to $11.60 per share for each of the 720,647 shares outstanding as of 
June 30, 1950. 

WORKING CAPITAL AND CURRENT RATIOS 

The working capital increased sharply during the year and reached an 

unprecedented high of $5,553,883.86. This high figure was achieved despite 
the fact that long term obligations were reduced over $200,000.00 and that an 
additional 3,711 shares of stock were added to the Treasury during the year. 

The current assets, including $3,128,293.84 in cash and United States Gov¬ 
ernment Securities, were $6,750,721.78 on June 30, 1950, as against current 
liabilities of only $1,196,837.92. The ratio of current assets to current liabilities 
was 5.64 to 1 as compared with 4.64 to 1 as at the close of the preceding 
fiscal year. 


FRANKLIN S SEVEN YEAR PROGRESS 
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LONG TERM DEBT 

On July 10, 1946, when the Company negotiated a long term loan of 
$2,000,000.00 from its banks, the total amount of the long term debt including 
Mortgages on Real Estate owned, then amounted to $2,429,962.13. It is sig¬ 
nificant to note that as of July 10, 1950 this funded debt through prepayments 
was reduced to $1,298,517.04, which was accomplished notwithstanding the 
fact that the Company as of this date maintained its excellent financial condi¬ 
tion and still carries a cash balance of $1,600,000.00, and owns over $2,000,- 
000.00 of United States Government Securities including Tax Notes. 


INVENTORIES 

Merchandise inventories as at the close of the fiscal year amounted to 
$2,416,322.89, as compared with $2,312,103.08 carried as at the close of the 
preceding fiscal year. Our merchandising policies continued to prevail on a 
consistent basis of restricting inventories and purchases to a minimum, com¬ 
mensurate with current volume of sales. 


GROWTH OF COMPANY 

During the last fiscal year the company continued a moderate expansion 
program. Five new stores were opened and two were closed, so that the Com¬ 
pany had 117 stores in operation as at the end of the fiscal year. It is expected 
that additional units will be opened as they become available, but only on a 
selective basis. Four new units were opened since July 1st and six additional 
units are expected to be opened by December 31, 1950. 


GENERAL 

The general economic outlook now appears to be more favorable than a 
year ago. The basic elements of high employment and increased availability of 
money should boost spending power of our customers which in turn should 
reflect more profitable operations during the coming fiscal year. This is partly evi¬ 
denced by the fact that our sales volume for July and August increased by 12 
per cent over the same two months of last year for this period, and already 
resulted in a large increase in the net earnings. 

It is appropriate that due recognition be given to our officers and employees 
for their splendid efforts and to acknowledge their loyal and efficient services. 

Respectfully submitted, 

Frank Rubenstein, 


September 8, 1950. 


President. 












FRANKLIN STORES DISPOSITION OF NET EARNINGS 
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TOTAL $18,247,132.21 $9,887,706.28 $3,013,864.99 4.17 $5,345,560.94 
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BATON ROUGE, LOUISIANA 


MODERN EXTERIOR OF OUR 
SAN ANTONIO, TEXAS UNIT 


INTERIOR OF OUR SHREVEPORT, LA. STORE 




















FRANKLIN STORES CORPORATION AND SUBSIDIARY COMPANIES 
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ASSETS 


CURRENT ASSETS: 

Cash on Hand and in Banks. 

United States Government Securities. 

U. S. Treasury Tax Notes—Unapplied. 

Will Call Accounts Receivable. 

Other Accounts Receivable: 

Customers’ Charge Accounts. 

Sundry Other Receivables. 

Less: Reserve for Doubtful Accounts. 

Merchandise Inventories—at the lower of Cost 

or Market... 

Merchandise in Transit. 

TOTAL CURRENT ASSETS. 

OTHER ASSETS: 

Deposits with Landlords and Public Utilities 
FIXED ASSETS: 

Land and Buildings—At Cost. 

Less: Reserve for Depreciation of Buildings 
Leasehold Improvements, Air Conditioning, 

Furniture, Fixtures; Equipment, etc. 

Less: Reserve for Depreciation and 
Amortization .. 

DEFERRED CHARGES: 

Unexpired Insurance .. 

Prepaid Rent ..... 

Prepaid Expenses. 


$1,621,511.52 

1,506,782.32 

46,888.83 

739,228.52 

$ 71,212.32 
286,748.48 

$ 357,960.80 

7,000.00 350,960.80 


2,416,322.89 

69,026.90 


$ 6,750,721.78 
4,242.25 


S 853,341.23 

134,353.43 718,987.80 

$5,352,094.67 

1,997,271.20 3,354,823.47 4,073,811.27 


$ 59,123.76 

146,500.72 

9,397.52 215,022.00 


EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries 
over the book value of their net assets, at 

date of acquisition . $ 189,781.60 

Less: Reserve for Amortization... 48,357.53 141,424.07 

$11,185,221.37 


See Notes to Financial Statements which are an integral part hereof. 













































LIABILITIES 


CURRENT LIABILITIES: 

Accounts Payable—Merchandise. 

Accounts Payable—Expenses. 

Notes Payable—Banks—Due Within One Year 
Federal Income and Excess Profits Taxes 

Payable ....... 

Less: U. S. Treasury Tax Notes—Applied 
Accrued Liabilities: 

Wages, Salaries and Commissions. 

Taxes, Other than Federal Taxes on Income 

Rents and Other Items.. 

Other Current Liabilities: 

Due to Department Lessees.-.— 

Deposits and Refunds Due Customers. 

Mortgage Installments—Due Within One 
&r 

Sundry Other Liabilities...... 

TOTAL CURRENT LIABILITIES._. 

LONG TERM DEBT: 

Notes Payable—Banks ...... 

Less: Current Installments Shown Above. 

Mortgage Payable—Real Estate.... 

Less: Current Installments Shown Above. 


$ 505,816.11 
91,920.67 
200,000.00 

$ 451,111.17 
451,111.17 


$ 69,523.97 

108,596.91 

138,600.82 316,721.70 

$ 33,415.74 

40,302.90 

4,420.07 

4,240.73 82,379.44 

$ 1,196,837.92 

$1,300,000.00 

200,000.00 1,100,000.00 

$ 98,517.04 

4,420.07 94,096.97 1,194,096.97 


RESERVES: 

Reserve for Unrealized Profit on Will Call 

Balances ......... 280,906.84 

Reserve for Contingencies.-... 150,000.00 


CAPITAL STOCK AND SURPLUS: 

Common Stock—Par Value $1.00 per Share: 


Authorized . 1,000,000 Shares 

Issued ... 747,158 Shares $ 747,158.00 

Less: Stock Held in 

Treasury . 26,511 Shares 26,511.00 $ 720,647.00 

Outstanding . 720,647 Shares 

Capital Surplus ........- 992,175.67 

Earned Surplus.......—.- 6,650,556.9 7 


430,906.84 


8,363,379.64 

$11,185,221.37 


See Notes to Financial Statements which are an integral part hereof. 
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1950 

Net Sales. $25,807,423.95 

Cost of Goods Sold, Selling, General and Admin¬ 
istrative Expenses. 23,820,830.91 

Operating Profit — Before Depreciation and 

Amortization . $ 1,986,593.04 

Depreciation and Amortization of Leasehold Im¬ 
provements, Buildings, Furniture, Fixtures, 

Equipment and Air Conditioning, etc. 467,345.56 

Net Operating Profit $ 1,519,247.48 

Interest and Miscellaneous Income . 103,757.72 

Gain on Sale of Capital Assets 597.03 

Total Income . $ 1,623,602.23 

Income Deductions: 

Interest . $ 41,494.19 

Loss on Sale of Capital Assets 

Bad Debts .- 5,903.63 

Amortization of Premium on Government 

Securities . . . 

Total Income Deductions. $ 47,397.82 

Net Income—Before Federal Taxes and Reserves $ 1,576,204.41 

Federal Income Taxes. 453,953.72 

Net Income—After Federal Taxes . $ 1,122,250.69 

Reserve for Amortization of Excess Cost of Invest¬ 
ment in Subsidiaries..- . 7,299.24 

Net income Transferred to Surplus. $ 1,114,9.51.45 


See Notes to Financial Statements which are an integral part hereof. 


1949 

$27,152,000.69 
24,549,131-02 
$ 2,602,869.67 

438,071.39 
$ 2,164,798.28 
108,763.52 


$ 2,273,561.80 

$ 58,754.33 

46,397.81 
25,148.87 

431.16 
$ 130,732.17 

$ 2,142,829.63 
657,912.87 
$ 1,484,916.76 

7,299.24 
$ 1,477,617.52 
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EARNED SURPLUS 

Balance—July 1, 1949. $6,005,370.31 

Add: Net Income for Fiscal Year Ending June 30, 1950. 1,114,951.45 

Federal Income and Excess Profits Tax Refund Claims of 
Prior Years 35,403.01 

Total _... $7,155,724.77 

Deduct: Cash Dividends Paid.._.. 505,167.80 

Balance—June 30, 1950. $6,650,556.97 


1 1 i 


CAPITAL SURPLUS 

Balance—July 1, 1949..... $1,027,769.07 

Deduct: Excess of cost of 3,711 shares of Common Stock 
acquired for Treasury over par value of $1.00 per 
share net ._...... 35,593.40 

Balance—June 30, 1950..... $ 992,175.67 


See Notes to Financial Statements which are an integral part hereof. 



















NOTES ACCOMPANYING FINANCIAL STATEMENTS 


FISCAL YEAR ENDED JUNE 30, 1950 


1 The Federal Income and Excess Profits Tax Returns of the Company 

have been examined by the United States Treasury Department up to and 
including the returns for the fiscal year ending June 30, 1946. Additional 
taxes claimed by the Treasury Department as a result of such examina¬ 
tions have been paid or accrued. The Federal Income Tax Returns for the 
fiscal years ending June 30, 1947, 1948, 1949 and 1950, are subject to final 
determination by the Treasury Department. 


2. On July 11, 1946, the Company made a long term loan of $2,000,000.00 
from its banks, maturing in 1954, with interest at 2% per cent and semi¬ 
annual installments of $100,000.00 each, with a final settlement of 
$500,000.00. The terms of the loan provide, among other things, that as 
long as the unpaid balance of the loan shall exceed $1,000,000.00 the 
Company shall maintain a consolidated working capital of $3,500,000.00 
and $3,000,000.00 if the unpaid balance of the loan shall be less than 
$1,000,000.00. 


3. The Company is contingently liable under three leases, one expiring in 
1950 and two expiring in 1951, sublet to others at the same rentals pro¬ 
vided in such leases. The aggregate minimum annual rental of the three 
leases was $10,200.00 as at June 30, 1950. 



Under the caption "Sundry Other Receivables", on the Balance Sheet and 
as a credit to Earned Surplus, is included an item of $34,287.02 due from 
the United States Treasury Department, covering a settlement of the 
claim for refund of excess profits taxes for the period July 1, 1940 to 
June 30, 1942, under Section 722 of the Internal Revenue Code. 


5. The Notes Receivable due from Glamor Shops, Inc. in the amount of 
$190,000.00 outstanding as of July 1, 1949, was prepaid during the last 
fiscal year. 


extension. The indebtedness is being liquidated in accordance with the 
agreement whereby the Company will realize the entire amount due. 


6. Two department lessees indebted to the Company effected a creditors 
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This Report to Stockholders, with accompanying accounts, is solely for 
the purpose of providing statistical information. It is not a representa¬ 
tion, prospectus or circular in respect of any stock or security of any 
• corporation, and is not transmitted in connection with any sale or offer 
to sell or buy any stock or security now or hereafter to be issued, or 
with any preliminary negotiation for such sale. 


Printed by 

Joo Posaontino litho Co., N. Y. 
















